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Image 1 of 54 FILE - This March 20, 2012 file photo shows Netfilx headquarters in Los Gatos, Calif. Netflix on Thursday, Oct. 8, 2015 announced it is raising the price of its Internet video service by $1 in the U.S. and several other countries to help cover its escalating costs for shows such as "House of Cards" and other original programming.
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Available: Oct. 1 on Netflix

"Batman Begins" (2005)

Available: Oct. 1 on Netflix Image 3 of 54 "Lost in Translation" (2003)

Available: Oct. 1 on HBO NOW

"Lost in Translation" (2003)

Available: Oct. 1 on HBO NOW Image 4 of 54 "The Bourne Supremacy" (2004)

Available: Oct. 1 on Netflix

"The Bourne Supremacy" (2004)

Available: Oct. 1 on Netflix Image 5 of 54 "Million Dollar Baby" (2004)

Available: Oct. 1 on Netflix

Photo: MERIE W WALLACE "Million Dollar Baby" (2004)

Available: Oct. 1 on Netflix Image 6 of 54 "Little Miss Sunshine" (2006)

Available: Oct. 1 on HBO NOW

Photo: AP "Little Miss Sunshine" (2006)

Available: Oct. 1 on HBO NOW Image 7 of 54 "Boogie Nights" (1997)

Available: Oct. 1 on Netflix

"Boogie Nights" (1997)

Available: Oct. 1 on Netflix Image 8 of 54 "Blood Diamond" (2006)

Available: Oct. 1 on HBO NOW

Photo: Warner Bros. "Blood Diamond" (2006)

Available: Oct. 1 on HBO NOW Image 9 of 54 "Alexander: Theatrical Cut" (2004)

Available: Oct. 1 on Netflix

Photo: Jaap Buitendijk "Alexander: Theatrical Cut" (2004)

Available: Oct. 1 on Netflix Image 10 of 54 "American Pie" (1999)

Available: Oct. 1 on Netflix

Photo: Getty Images "American Pie" (1999)

Available: Oct. 1 on Netflix Image 11 of 54 "March of the Penguins" (2005)

Available: Oct. 1 on Amazon Prime

"March of the Penguins" (2005)

Available: Oct. 1 on Amazon Prime Image 12 of 54 "Eternal Sunshine of the Spotless Mind" (2004)

Available: Oct. 1 on Amazon Prime

Photo: Film Studios "Eternal Sunshine of the Spotless Mind" (2004)

Available: Oct. 1 on... Image 13 of 54 "Shrek!" (2001)

Available: Oct. 1 on HBO NOW

Photo: DreamWorks Pictures "Shrek!" (2001)

Available: Oct. 1 on HBO NOW Image 14 of 54 "Mrs. Doubtfire" (1993)

Available: Oct. 1 on HBO NOW

Photo: Archive Photos, Getty Images "Mrs. Doubtfire" (1993)

Available: Oct. 1 on HBO NOW Image 15 of 54 "Charlie and the Chocolate Factory" (2005)

Available: Oct. 1 on Netflix

Photo: / "Charlie and the Chocolate Factory" (2005)

Available: Oct. 1 on Netflix Image 16 of 54 "Happy Feet" (2006)

Available: Oct. 1 on HBO NOW

Photo: Warner Bros. Pictures "Happy Feet" (2006)

Available: Oct. 1 on HBO NOW Image 17 of 54 "Ella Enchanted" (2004)

Available: Oct. 1 on HBO NOW
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Available: Oct. 1 on HBO NOW Image 18 of 54 "Bee Movie" (2007)

Available: Oct. 1 on HBO NOW

Photo: Anonymous "Bee Movie" (2007)

Available: Oct. 1 on HBO NOW Image 19 of 54 "Alvin and the Chipmunks" (2007)

Available: Oct. 1 on HBO NOW

"Alvin and the Chipmunks" (2007)

Available: Oct. 1 on HBO NOW Image 20 of 54 "Agent Cody Banks 2: Destination London" (2004)

Available: Oct. 1 on HBO NOW

"Agent Cody Banks 2: Destination London" (2004)

Available: Oct. 1 on... Image 21 of 54 "Revenge of the Nerds" (1984)

Available: Oct. 1 on HBO NOW

Photo: Michael Ochs Archives, Getty Images "Revenge of the Nerds" (1984)

Available: Oct. 1 on HBO NOW Image 22 of 54 "Burn After Reading" (2008)

Available: Oct. 1 on HBO NOW

Photo: Focus Feature "Burn After Reading" (2008)

Available: Oct. 1 on HBO NOW Image 23 of 54 "Brick" (2005)

Available: Oct. 1 on HBO NOW

Photo: KRT "Brick" (2005)

Available: Oct. 1 on HBO NOW Image 24 of 54 "Blazing Saddles" (1974)

Available: Oct. 1 on HBO NOW

Photo: Archive Photos, Getty Images "Blazing Saddles" (1974)

Available: Oct. 1 on HBO NOW Image 25 of 54 "28 Days" (2000)

Available: Oct. 1 on HBO NOW

"28 Days" (2000)

Available: Oct. 1 on HBO NOW Image 26 of 54 "About Alex" (2014)

Available: Oct. 1 on Netflix

Photo: Handout, McClatchy-Tribune News Service "About Alex" (2014)

Available: Oct. 1 on Netflix Image 27 of 54 "Curse of Chucky" (2013)

Available: Oct. 1 on Netflix

Note: Pictured is a scene from "Child's Play" (1988).

Photo: ROLF KONOW, AP "Curse of Chucky" (2013)

Available: Oct. 1 on Netflix

Note: Pictured... Image 28 of 54 "Glass Chin" (2014)

Available: Oct. 1 on Netflix

"Glass Chin" (2014)

Available: Oct. 1 on Netflix Image 29 of 54 "Pressure" (2015)

Available: Oct. 1 on Netflix

Photo: Mike Marsland, Getty Images "Pressure" (2015)

Available: Oct. 1 on Netflix Image 30 of 54 "Reasonable Doubt" (2014)

Available: Oct. 1 on Netflix

Photo: Gareth Cattermole, Getty Images "Reasonable Doubt" (2014)

Available: Oct. 1 on Netflix Image 31 of 54 "Wild Horses" (2015)

Available: Oct. 1 on Netflix

Photo: Michael Buckner, Getty Images For SXSW "Wild Horses" (2015)

Available: Oct. 1 on Netflix Image 32 of 54 "License to Drive" (1988)

Available: Oct. 1 on HBO NOW

Photo: Joyce Rudolph, Twentieth Century Fox "License to Drive" (1988)

Available: Oct. 1 on HBO NOW Image 33 of 54 "Avengers: Age Of Ultron" (2015)

Available: Oct. 2 on Redbox

Photo: Jay Maidment, HONS "Avengers: Age Of Ultron" (2015)

Available: Oct. 2 on Redbox Image 34 of 54 "Insidious: Chapter 3" (2015)

Available: Oct. 6 on Redbox

Photo: Handout, HO "Insidious: Chapter 3" (2015)

Available: Oct. 6 on Redbox Image 35 of 54 "Reign" (Season 2)

Available: Oct. 2 on Netflix

Photo: THE CW "Reign" (Season 2)

Available: Oct. 2 on Netflix Image 36 of 54 "The Vampire Diaries" (Season 6)

Available: Oct. 2 on Netflix

Photo: CW "The Vampire Diaries" (Season 6)

Available: Oct. 2 on Netflix� Image 37 of 54 "American Horror Story: Freak Show" (Season 4)

Available: Oct. 6 on Netflix and Amazon Prime

Photo: FX "American Horror Story: Freak Show" (Season 4)

Available: Oct. 6 on... Image 38 of 54 "iZombie" (Season 1)

Available: Oct. 6 on Netflix

Photo: © 2014 The CW Network, LLC. All Rights Reserved "iZombie" (Season 1)

Available: Oct. 6 on Netflix Image 39 of 54 "Arrow" (Season 3)

Available: Oct. 7 on Netflix

Photo: The CW "Arrow" (Season 3)

Available: Oct. 7 on Netflix Image 40 of 54 "Supernatural" (Season 10)

Available: Oct. 7 on Netflix

Photo: The CW "Supernatural" (Season 10)

Available: Oct. 7 on Netflix Image 41 of 54 "Jane the Virgin" (Season 1)

Available: Oct. 12 on Netflix

Photo: THE CW "Jane the Virgin" (Season 1)

Available: Oct. 12 on Netflix Image 42 of 54 "Furious 7" (2015)

Available: Oct. 13 on Redbox

Photo: Universal Pictures, Associated Press "Furious 7" (2015)

Available: Oct. 13 on Redbox Image 43 of 54 "Tomorrowland" (2015)

Available: Oct. 13 on Redbox

"Tomorrowland" (2015)

Available: Oct. 13 on Redbox Image 44 of 54 "Pitch Perfect 2" (2015)

Available: Oct. 20 on Redbox

"Pitch Perfect 2" (2015)

Available: Oct. 20 on Redbox Image 45 of 54 "Z for Zachariah" (2015)

Available: Oct. 20 on Redbox

Photo: Roadside Attractions, HO "Z for Zachariah" (2015)

Available: Oct. 20 on Redbox Image 46 of 54 “Dead Rising: Watchtower" (2015)

Available: Oct. 20 on Redbox

Photo: Sony Pictures Television “Dead Rising: Watchtower" (2015)

Available: Oct. 20 on Redbox Image 47 of 54 "Testament of Youth" (2014)

Available: Oct. 20 on Redbox

Photo: Handout, McClatchy-Tribune News Service "Testament of Youth" (2014)

Available: Oct. 20 on Redbox Image 48 of 54 "Hemlock Grove" (Season 3)

Available: Oct. 23 on Netflix

Photo: Netflix "Hemlock Grove" (Season 3)

Available: Oct. 23 on Netflix Image 49 of 54 "The Hunger Games: Mockingjay Part 1" (2014)

Available: Oct. 23 on Amazon Prime

Photo: Murray Close, Courtesy Photo "The Hunger Games: Mockingjay Part 1" (2014)

Available: Oct. 23 on... Image 50 of 54 "Spy" (2015)

Available: Oct. 27 on Redbox

Photo: 20th Century Fox "Spy" (2015)

Available: Oct. 27 on Redbox Image 51 of 54 "Entourage: The Movie" (2015)

Available: Oct. 27 on Redbox

Photo: Handout, HO / McClatchy-Tribune News Service "Entourage: The Movie" (2015)

Available: Oct. 27 on Redbox Image 52 of 54 "Southpaw" (2015)

Available: Oct. 27 on Redbox

Photo: McClatchy-Tribune News Service "Southpaw" (2015)

Available: Oct. 27 on Redbox Image 53 of 54 "Pixels" (2015)

Available: Oct. 27 on Redbox

"Pixels" (2015)

Available: Oct. 27 on Redbox Image 54 of 54 Netflix raising US price for most popular video plan by $1 1 / 54 Back to Gallery SAN FRANCISCO (AP) — Netflix is raising the price of its Internet video service by $1 for new customers in the U.S., Canada and some Latin America countries to help cover its escalating costs for shows such as "House of Cards" and other original programming.

The new price of $10 per month for Netflix's standard plan — its most popular — marks the second time in 17 months that Los Gatos, California, company has boosted its U.S. rates by $1. The trend reflects the financial pressure that Netflix is facing as it competes against Amazon.com, HBO and other services for the rights to TV series and movies that will expand its audience.

Related Stories Led by Seinfeld show, Sony's Crackle carving online niche Q&A: Seinfeld finds new 'space and place' with Web series Netflix's 42 million existing U.S. subscribers are being insulated from the price bump. That's a move CEO Reed Hastings is taking in an effort to avoid a repeat of the customer backlash that stung the company four years ago when it raised rates by as much as 60 percent for subscribers who wanted Internet video and DVD-by-mail rentals.

The abrupt price increase in 2011 triggered an exodus that cost Netflix more than 800,000 subscribers and caused its stock to lose 80 percent of its value in a tumultuous 13-month period.

The experience taught Netflix to reward its existing subscribers as higher prices are phased in on new customers.

Subscribers who have been with Netflix since May 2014 will still pay $8 per month under a two-year rate freeze adopted when the company last raised its U.S. prices by $1. Customers who signed up since the last price increase will pay $9 per month until October 2016.

Netflix's audience continued to expand after last year's price increase, a pattern that investors appear confident that will be occur again with the latest uptick in rates. Netflix's stock surged $6.83, or 6.8 percent, to $114.93 Thursday.

Wall Street has been hoping Netflix would increase its prices because its profit margins have been shrinking as the company's expenses climb for programming and an aggressive international expansion.

Netflix Inc. 's programming costs are expected to rise from $3 billion this year to $5 billion next year. The research firm Ampere Analysis predicts Netflix will be paying $6 billion annually for its line-up by 2018.

Some of that money is being spent on previously released TV series and movies, but Netflix is pouring more money for shows that can only be found on its service — a formula that has been highly successful for HBO's pay-TV channel.

The strategy has paid off for Netflix too as its U.S. customer base has swelled by about 70 percent from 25 million subscribers since the 2013 debut of "House of Cards," the service's first major splash in original programming. Netflix now features dozens of exclusive programs.

Netflix's higher price might help Amazon's rival Internet video service, which is sold with a bundle of other features that includes free shipping from Amazon's online store for $99 annually, or $8.25 per month.

Some analysts, though, view Netflix's biggest competition as HBO, which sells an Internet-only version of its channel for $15 per month.

HBO's price may give Netflix leeway to raise its prices even further, according to Per Sjofors, CEO of consulting firm Atenga. His analysis of customer sentiment concluded Netflix could charge as much as $13 per month for its standard Internet plan without hurting its growth.

Netflix's standard plan allows subscribers to stream video on as many as two different devices simultaneously and watch programs in high definition. A basic plan available to new customers for $8 per month limits watching to just one screen, with no high-definition option.
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